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Introduction

* | am Sandra Akwaa Cobbinah, a registered member of Asunafo cocoa farmers’
Union, Fairtrade SPO at Mim Goagya society in 2019 when | was employed as an

Accounts Officer. Currently | own 5.98 acres of cocoa and produces an average of

32 bags of fairtrade certified cocoa beans.

* | have embraced a fanatical interest in assisting the over ten thousand farmers that

fall under my domain.



Introduction

» Ghana is the second largest producer of cocoa worldwide only behind La

Cote’divore.

* The country can boast of cocoa farmer population of over 800,000 and support the

livelihoods of about 4 million people.

= Cocoa is also the largest agricultural commodity contributor to GDP by 8.2% in
2021.



Introduction

« However, the living income of these farmers are far below the sustainable living
standards of the United Nations sustainable development goal 7 which aims to

achieve a poverty and hunger free world by 2030.

 This is as a result of several systemic challenges that require holistic and industry

wide assessment.

« The underlisted are some of the major challenges faced by the cocoa farmers;



Challenges Facing Cocoa Farmers

1. Climate change

 The rise in average temperature, change in
rainfall pattern, uneven distribution of
rainfall, high intensity of rain and sunlight
distribution, floods and draughts.

» Cocoa production is drastically affected
and this has led to low productivity and
delay harvesting seasons over the last few

years.
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2. Low prices of cocoa beans.

As a result of the high inflation
coupled with the rising cost of
living, the government price of
GHS800.00 per of cocoa Is not

enough for sustainable living.
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3. High cost of production.

Prices of fertilizers, agrochemicals,
labor and cost of marketing has gone up
over the past few years unfortunately the
price per bag of cocoa has not really
appreciated to cover for the cost of these

units of production.
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* As a result, most farmers nowadays perceive cocoa production a low
venture to commit themselves and their resources into. Some farmers
are even alleged to selling their farmlands out to illegal miners

(Galamsey operators).
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4.Inadequate access to capital support
Due to the sensitive nature of
agriculture, financial institutions barely
give loans to farmers and in many cases
loans to farmers are pegged at very high

Interest rates.
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 Again, farmers also lack collateral security for the access of financial
capital support from banks and this is because of the subsistence

orientation of farming.
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5. Limited consultation of producers in making policies.

Cocoa producers are not consulted when it comes to policy making at

local and international level. Government hardly involve producers.



RECOMMENDED SOLUTIONS TO THE ABOVE
LISTED CHALLENGES

* | recommend that government and the FBOs intensify their
commitment in suppling shade tree seedlings to farmers with support
Incentives to plant more trees to help in reducing the effect of climate
change on the environment. We also recommend that strict laws be
Implemented to prevent timber and chain saw operators from

Indiscriminate cutting of forest trees



RECOMMENDATION

 Cocoa producers in Ghana should be given the opportunity to determine

their own price for a bag of cocoa beans.

* The government increase the price per bag of cocoa higher enough to

reflects the current living conditions in the country.

 Also, LBCs and other partners should also increase their premium rates to

cover the living income differential and reflect the market price of cocoa.



RECOMMENDATION

 The government should implement policies that keep inputs such as
fertilizer and agrochemicals in the minimum prices so that farmers can
afford.



RECOMMENDATION

* In terms of access to credit, the government and other financial
Institutions should design financial packages with lower interest rates
to favor farmers to also borrow from them. We also suggest that
cooperatives be formed among farmers in the form of microfinance

with strict supervision from government and other supporting partners

to provide support to SPOs.



RECOMMENDATION

* SPO should be involve in policy making both at the local and

international level so that it can address the issues on grounds.
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